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	Economics; Week 14

	Economic Impacts 


We have studied many different issues that can affect the economy.  This week, we will look at how interrelated industries are in the pursuit of making a profit.  And how when you buy a Volcano Taco from Taco Bell – how the money you spend does not just go to Taco Bell, but there are a wide-range of people and companies involved in getting that taco to you and they all make money along the way.  
This week’s assignment is to trace how involved the economy really is.  An example of when someone buys an airplane ticket is below.  An example of all the different companies/people affected by one person buying an airplane ticket is mapped out.  This will help you see that the economy of this country, like many others is all very connected- even though we do not think of it like that.  When there is a slow down in the economy, it hurts people much more than just in isolated industries.  For example, with Taco Bell, if there is a recession (a recession is a time when the economy slows down for an extended amount of time, resulting in people losing their jobs as businesses cut costs) then it is just not Taco Bell that is affected.  Think about the farmer who provides the tomatoes and lettuce, the farmer who raised the cows, the person who delivers Pepsi products, the people at the Pepsi factory, the person who sells Taco Bell napkins and all the people who make the napkins.  The same is true for the plastic silverware and bathroom cleaning supplies, etc.  By you not being able to eat at Taco Bell when you have less money – a whole stream of people are affected.  Much like falling dominos!  
Activity/Assignment:

The example on the next page is a model for you to follow in this week’s assignment.  The example is for an airplane ticket.  We thought of all the ways that buy buying an airplane ticket that we would be helping the economy.  Your assignment is create a similar map of any business that you want.  Think as hard as you can about all the other businesses and companies that feed into the one you pick, and all the people who are affected by your purchase.
EXAMPLE



[image: image4]
With all the tax money, the government is able to function, make rules, and hire people to enforce and manage rules.





Every purchase and transaction that happens gets taxed!





Uniforms, Hotel Stays for Flight Crew, Meals, Resources





Companies that make guns, cars, metal detectors, uniforms and other supplies.





Airport Security, Police, etc





Soda Distributor & Company that makes sodas





Peanut Farmer, Company that Packages Peanuts, etc





Food Service Company.





Salary of Pilot, Flight Attendants, Mechanics, Gate Agents, Customer Service Employees, Customer Service Agents, etc





Gasoline Company, Oil Company





Tire Company, Seat Cushion Company, Toilet Company, etc





Plane Making Company





Airplane 


Ticket















































