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	Economics; Week 2

	CA State Standard:  12.1.1


Course Introduction:
Welcome to the study of Economics.  Economics is often a subject that seems to be very scary and complicated.  Many teachers of history – who are technically qualified to teach Economics – shun away from it because of the seeming complexities and lack of student interest in numbers, graphs and complicated theories (which are often abstract).  
The intention of this curriculum project is to provide a solid base of Economics instruction for students studying Economics in an independent format, without relying on an overwhelming textbook.  The state of California has mandated the curricular topics to be covered for this course, however, each school in California is able to decide how best to approach these topics.  This course will utilize a number of different strategies to assist all students in achieving academic excellence.
Each Learning Period will have its own theme of study.  Each Learning Period will then be broken down by week. A new topic and activity will be provided for you every week.  It is essential to follow the order of this curriculum because each lesson will build on and reinforce your prior knowledge from prior weeks.  Each lesson will begin with an introduction to lay the groundwork for your understanding of each weeks work.  There may be times when you will have to access articles, etc that will be provided via the Internet.  Links will be embedded in each week’s lesson so that if you are receiving this via e-mail you can click on each link, or if you are being provided each lesson on paper, you will need to type in the web address provided.  Each lesson will have an Activity with it that will need to be turned in for credit.
If you have any questions or problems, please your consultant.  
The topic for this week is an introduction to the basic study of Economics and the most essential idea of Economics.  That term is “scarcity.”
To begin, what is meant by “Economics?”  Many adults know in their heads what is meant by Economics, but how many of them can really give you a good answer?  Encarta is a web-site widely used by students as an on-line encyclopedia.  Because Encarta is “student-friendly,” let’s look at what Encarta says Economics is:
“Economics, social science concerned with the production, distribution, exchange, and consumption of goods and services. Economists focus on the way in which individuals, groups, business enterprises, and governments seek to achieve efficiently any economic objective they select” (Encarta).  
Huh?!?!? What does that mean?  

Essentially in life, society and throughout history, people have created things. They buy, sell and trade those things (called goods) for other things (called money).  Economics is the study of goods being produced, sold or traded and for what price.  But can it really be that simple?  Obviously there is a lot more that goes into Economics, and as the weeks go on, that will become clear.  There are many complications to Economics, but what is at the heart of the matter was stated above, Economics is the study of goods being produced, sold or traded and for what price.  
One of the problems many student face in Economics classes is that from the first crack of the textbook – they are lost with what they are looking at.  It is infinitely important that you understand and remember this most basic explanation of Economics, Economics is the study of goods being produced, sold or traded and for what price.
Also remember that, “goods,” is a fancy word for stuff or things (tennis shoes, Nintendo, a car, etc).
Now that you know that, Economics is the study of goods being produced, sold or traded and for what price, let us look at the most fundamental term in Economics.  That term is scarcity.  Scarcity is how much of something that people can or can not have.  It comes from the word “scarce.”  If something is scarce, that means it is hard to find.  Scarcity is talking about how scarce, or how hard something is to find.  The day before Christmas, certain Nintendo and Play Station games are scarce, or hard to find.  Tickets to the World Series are scarce.  Because these things are scarce, it also can be said that they are low in supply.  
In Economics, we look at scarcity as the building block for many other terms and ideas.  In looking at scarcity, if there is not a lot of something then we know that thing (or good) is scarce.  If it is scarce we know the supply is low.  If the supply is low, then we know it will be expensive.  See the graphic below:
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The following is an article on scarcity from a children’s history web-site.  Do not be offended, this was the best reading that could be found on these basic Economic principles.  Remember that our intention is to learn and to make sure you understand what we are talking about.  You will be amazed at how far this will get you later on!!!
“Think of a thing that you like to have. What would your life be like if you suddenly couldn't get any more of it? 
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You might have a favorite hobby, like collecting toys or reading Harry Potter books. You might have a favorite food, like ice cream or a special kind of bread. What would you do if your favorite toys or books were no longer available? What if you couldn't get ice cream or your favorite bread anywhere? 

People deal with this kind of problem every day. It's called scarcity. It comes from the word scarce, which means there isn't a lot of it or it isn't always available. 
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Some fruits and vegetables are scarce in markets sometimes because those fruits or vegetables grow only at certain times of the year. Because the supply of fruits and vegetables is lower, there is a better chance that those fruits and vegetables will be scarce, or not always available. You may find that the market has no strawberries at all. Why? Either no shipments of strawberries came in, or so few strawberries came in that by the time you got there, they were all gone. 
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What does this mean for the demand of strawberries? If enough people want strawberries when none are available, then the demand is quite high. And the demand is high not because the price is low (as is usually the case) but because the supply is low. 

An older person in your family can probably tell you about a time 30 years ago when there was a gasoline shortage. At that time, in the 1970s, gasoline was scarce. Many people wanted to buy it, but only a certain amount was available. This is a great example of scarcity: Wants are more than what is available. The supply was low. Because the demand was greater than the supply, the gasoline was scarce. 

So how does scarcity relate to supply and demand? Scarcity is a measure of supply. If strawberries are scarce, then the supply of strawberries is low. And if many people want to buy strawberries when none are available, then demand is high because of a low supply caused by scarcity. 

When things are scarce, we have to make choices. If the market doesn't have strawberries, you have to decide if you really want strawberries. If you do, then you will have to travel to different markets to try to find some strawberries. If you don't find any strawberries anywhere, then you will have to go without. Scarcity has forced you to go without strawberries. 
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In the same way, the latest Harry Potter book might be difficult to find because you weren't one of the early people at the bookstore the day the book came out. If your local bookstore ordered only 5,000 copies and 4,998 people bought the book before you got there, then you'd better hope you're one of the next 2 people through the door. The same is probably true at other bookstores in your area. We can say that the latest Harry Potter book is scarce because its supply is low. 
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Another choice you might have to make when something is scarce is how much you are willing to pay for it. If strawberries are normally a low price, then they might have a higher price when they are scarce. If that is the case, then you will have to decide whether you want to pay the higher price. You'll have to decide how badly you want those strawberries. If you have only a certain amount of money, then you'll have to buy the strawberries using some of the money you had planned to spend on other foods. Scarcity has forced you to make a choice between foods. 

For many people, making difficult choices is a way of life. If you don't have enough money to buy all the foods you need (and many, many people don't), then you have to make choices. And the more scarcity you see on the shelves of the market, the more difficult choices you have to make. 

The same is true if the scarcity is created only by a seasonal market, like the strawberries or other fruits and vegetables. Some crops grow better at certain times of the year, so they are harvested at those times and sent to market at those times. If you want strawberries and it's not strawberry season, then the supply of strawberries is most likely scarce, if any are available at all. 

Lastly, sometimes scarcity is created only because a supplier has sold out of a certain product. A sale on older Harry Potter books might result in a bookstore's selling all of the books on hand. And if other bookstores have similar sales, then it will be very difficult to find one of those older Harry Potter books. This is scarcity caused by too many people trying to buy too few things. 

Scarcity can be a powerful thing. It can force you to make difficult choices. It can force you to go without. It can force you to pay more than you wanted to. It can force you to look elsewhere for the thing you want. The next time you discover that something you want isn't available, remember the idea of scarcity. What choice will you make?” (http://www.socialstudiesforkids.com/articles/economics/scarcityandchoices1.htm)
Activity/Assignment:
For this week you need to define the following in your own words:

1.  Economics

2.  Scarcity

3.  “Goods”

4.  Supply

For this week you need to accomplish the following task:

1.  Develop a list of 5 items in 2 different categories and do a price comparison.  For instance, 1 category may be cars and the other may be produce in the grocery store (these are examples).  For each of the categories, find 5 items.  So for my car category I may pick a Toyota Matrix, Porsche 911, etc for my 5 items.  I will then do a price comparison of them.  To get the prices, you may use the Internet, visit a store, etc.
Once you have the prices for the 5 items in each category, you need to explain the level of scarcity that you believe each item has.  Be sure to discuss supply in your answer.









