	[image: image1.jpg]thayshore Prep

/A California Charier School




[image: image2.jpg]


[image: image3.jpg]




	Economics; Week 7

	CA State Standard:  12.2.7 


     In the last two sections, we have discussed the concept of a market economy and the role that competition plays in that.  Remember that, a market economy is: a type of economic system where buyers and sellers come together and do business.  Based on the buying and selling of goods determines:  WHAT is made, HOW MUCH is made and WHAT PRICE things sell for.  Also remember that what lies at the heart of all market economies.  It is called: competition!!!!  
     In the examples that we have used, much has been said about companies and businesses having competition amongst them in America.  We have talked about your opportunity costs of buying one thing from one company over another – but the examples, again, have all been American.  But now that we have gone farther into our study of Economics and its meaning that Economics is the study of goods being produced, sold or traded and for what price, we need to go a step further.

     The American system of Economics is the market economy.  But we are part of a larger system called, the “global economy.”  When people talk about the “global economy,” they may also be use the term, “globalization.”  
     “Global Economy” means that the world is increasingly dependent upon different countries for buying, selling and trading.  Think back to our definition of Economics.  Now think about that on the global level – or for the whole world.  Some things are cheaper to make in some countries than others, and businesses throughout the world will sometimes try to find the cheapest way to make things.  Remember, the cheaper that a company can make something, the more profit they may make!!!!  Profit = $$$$$$$$$$$ MONEY $$$$$$$$$$!!!!!!!!!!!!!
     When people say, “globalization” they are referring to the global economy.  Because people in different countries are able to communicate so much easier because of the Internet, phones and travel – it is like the world is getting smaller.  When globalization is used as a term, it is getting at the heart of the idea that people in different countries are more connected than we all may think.  Since we know that competition is a major part of Economics, it is important to understand that the global economy and globalization exist!!!!

     At home, look at the labels and tags of your clothes, electronics and the toys of younger siblings.  Where are the majority of the things in your home made?  Next time you go to the mall, go to a bunch of different stores and make notes about where different things are made.  Are they all made in the USA?  Probably not.  Many of the items you will find may be made in China, or Vietnam, Mexico or other countries that are poorer than the US.
     But why would this be?  Since we have a market economy, where competition is king – the US has helped to fuel the development of the global economy and globalization.  Companies have set up factories or hire out factories in other countries to have many different products made.  Do you think that it is cheaper or more expensive to hire an American employee or someone in China?  Companies can save so much money by hiring people in different countries to work that they still save money by shipping their goods back to the US to sell.  It is not just the United States that does this though.  It happens throughout the world, that is why we call it the GLOBAL economy. 
     There are some people who think that the “global economy” and globalization are bad things.  They say that it takes advantage of poor people in poor countries.  They say that some of these people are so desperate for work and money that they are treated almost like slaves.  In fact, others say that slavery takes place to make things for different companies.  You may have heard the term, “Sweatshop.”  This would be an example.  
     Another example of the concerns of globalization is pasted below for the collection of cocoa (the stuff that makes chocolate).

     “There is a surprising association between chocolate and child labor in the Cote d'Ivoire (a country in Africa). Young boys whose ages range from 12 to 16 have been sold into slave labor and are forced to work in cocoa farms in order to harvest the beans, from which chocolate is made, under inhumane conditions and extreme abuse. This West African country is the leading exporter of cocoa beans to the world market. Thus, the existence of slave labor is relevant to the entire international economic community. Through trade relations, many actors are inevitably implicated in this problem, whether it is the Ivorian government, the farmers, the American or European chocolate manufacturers, or consumers who unknowingly buy chocolate.      

     Discussions have arisen regarding how to respond to the problem. Issues mentioned include causes of slave labor relating to the economic system and to the country's dependence on an unstable export crop. There are also debates concerning the appropriate response from the chocolate industry, government officials, and consumers concerning whether there should be boycotting, establishment of government legislation to put "made by slaves" labels on products, or whether some type of international cooperation is needed to ensure improved working conditions. The complexity of the problem makes finding an effective solution a challenging task. 

Slavery and the Link to Chocolate 

     Slave traders are trafficking boys ranging from the age of 12 to 16 from their home countries and are selling them to cocoa farmers in Cote d'Ivoire. They work on small farms across the country, harvesting the cocoa beans day and night, under inhumane conditions. Most of the boys come from neighboring Mali, where agents hang around bus stations looking for children that are alone or are begging for food. They lure the kids to travel to Cote d'Ivoire with them, and then the traffickers sell the children to farmers in need of cheap labor. 

     The horrendous conditions under which children must toil on the cocoa farms of the Cote d'Ivoire are even more jarring when the facts are juxtaposed with the idea that much of this cocoa will ultimately end up producing something that most people associate with happiness and pleasure: chocolate. The connection serves to illustrate that the existence of misery in one part of the world and joy in another part are no longer divorced as nations are connected together in a globalized web of trade. Thus, the pleasure that people from various nations around the world are deriving from these chocolate confections could possibly be at the expense of child slaves in Africa. The problem of child slavery then is not simply a faraway abstraction with no immediate implications for anybody else except those who are directly affected, but rather it is an issue that everybody around the world should be concerned about and demand action to eradicate. 

     Although news of child labor abuse in Cote d'Ivoire has only recently garnered public attention, these situations did not arise suddenly. Many interlocking factors have contributed to both creating and perpetuating conditions that have led to this form of modern slavery. In order to better understand the situation, this case study will explore the different aspects of Ivorian child labor and the cocoa trade. The case study will begin by providing an overall review of the problem. Afterwards, the case will examine some of the causes and effects of the situation, as well as efforts developed as a response to the abuse” (http://www.american.edu/TED/chocolate-slave.htm).
     While this is a negative example of globalization, there are also many benefits to the poorer nations of the world.  Countries such as Lesotho, which is a country actually stuck inside of another country in South Africa has become a hotspot for people working in factories making clothes.  These people have good paying jobs and receive good benefits – but because it is so cheap to live there, the companies selling these clothes still make a lot of money.  
     The key for you to remember in this section is that because of competition, the global economy had developed to help keep competition alive by finding cheaper ways to make/produce goods!!!!!!!!!!!!!!!!!!!!

Activity/Assignment:

1.  Economics

2.  Market Economy
3.  Profit

4.  Competition

5.  Global Economy

6.  Globalization

7.  Create a list of 20 items and identify which country they were made in.  Answer the following two questions once you make your list:


a)  Which country had the most items made in it?  


b)  Do you see a trend with the type of items you picked and where they are made?  If so, what is the trend?

8.  You need to do research on what a “sweatshop” is.  Provide the following information:


a)  Define a sweatshop


b)  What do you think a connection/reason for sweatshops existing may be in a global economy?


c)  What does competition have to do with sweatshops?


d)  What is your opinion about sweatshops?
